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Honorable Jim Bacchus
House of Representatives
431 Cannon House Office Bldg.
Washington, DC 20515-0911
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Dear Congressman Bacchus:

This is in response to your letter of May 5, 1993, addressing the
effect on domestic equipment manu acturers of the Commission's
proposals in ET Docket No. 92~ This proceeding would
channelize five bands abe,s 3 _ for use by fixed microwave
licensees currently operatfng' i the 2· GHz·'-band.

The Commission's proposals were based upon channeling schemes
contained in petitions for rule making filed by the utilities
Telecommunications Council and Alcatel Network Systems, Inc.
These petitions were placed on public comment, and no party
suggested that the proposed channeling schemes might adversely
impact domestic manufacturers. After the Commission proposed
rules based on the petitions several u.s. equipment manufacturers
expressed concern that the proposed channeling scheme would place
u.s. equipment manufacturers at a competitive disadvantage.
These manufacturers have submitted alternative channelization
proposals for the Commission's consideration and briefed
Commission staff on their views and alternative proposals.

I have directed the Commission's staff to thoroughly evaluate all
of the channeling schemes and arguments presented in the record,
and assure you that the Commission will carefully consider the
impact of our decision on the areas of concern that you address
in your letter: the competitive position of u.s. companies,
efficient use of the radio spectrum, and costs to microwave
users. I have directed the Secretary to place a copy of your
letter in the file of Docket 92-9 for this purpose.

Sincerely,

James H. Quello
Chairman
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The Honorable James H. Quello
Acting Chairaan
Federal communications Commission
1919 M Street, N.W.
Washington, D.C. ~0554

Dear Chairman Quello:

We are writinq to call your attention to the Commission's
proposed channelization plan for parts of the spectrum, as
detailed in the Further Notice of Proposed Rulemaking in ET-Docket
92-9. Our concern is that the proposed channelization plan for 4,
6, 10, and 11 GHz bands may result in hiqher costs and less choice
for microwave users, le•• efficient use of the radio spectrum, and
harm American-owned microwave equipment manufacturers .

. The CODalssion's proposed channelization plan for these parts
ot the spectru. may create a temporary monopoly d••1qned by and
favoring one _nufacturer, thereby narJlinq both coapetitors and
uaara of microwave equipaent._ This Ilarke~ disrui\tion would com....
a~ a particularly inappropriate time, irilight ot-the relocation
which will take place among current 2 GHz users over the next faw
years. A market. place do.in.ted by one supplier also could drive
up price. for microwave users at a critical time durinq the
relocation to higher bands in the spectrum and potentially could
result in a longer relocation period.

It is our understandinq that if the Commiaaion adopts its
proposed plan, U.S.-owned microwave equipment manufacturers, Which
together serve nearly 75 percent of the u.s. 2 GHz microwave
market, could be excluded from the low capacity microwave radio
marketplace tor at least two years, while they develop, d.sign and
manufacture equipment that co~plies with the technical
specifications of proposed rules. Such an outcome could result in
serious market disruption and substantial job losses for
U.S.-based compani••.
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The Honorable James H. Quello
Paqe 2
May 5, 1993

Certainly, the Commission has the technical .xpertise to
a••••• fully all of the arqument. raised in this matter. However,
in liqht of other qu.stions that loom larq., we are concerned that
this technical matter may be overlooked. Hence, we ask you to
consider the lon9-term consequence. of the proposed channelization
plan and qive full weiqht to the legitimate competitive conc.rns
of u.s. microwave equipment manufacturers.

Your attention to these views is appr.ciated. Please share
this l.tter with other members of the Commission.

sincerely,

KEMBER
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